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ABSTRACT 

 

The problem of the Covid-19 pandemic that occurred in all parts of In-

donesia including the economic growth and the determinants of eco-

nomic growth were very diverse, including public consumption, infla-

tion and the development of the human index. Stable economic growth 

had an important impact on people's welfare. There were various fac-

tors that can influence economic growth, including public consumption, 

inflation and the human growth index (IPM). This study aimed to deter-

mine the effect of public consumption on community growth, deter-

mine the effect of inflation on economic growth, the effect of the human 

growth index (HDI) on economic growth, and the effect of community 

consumption, inflation, human growth index (HDI) on economic growth 

in West Java. The method used was a quantitative method. The data 

were processed using SPSS 21. The data were taken from the Central 

Statistics Agency of West Java. The data is in the form of time series from 

2015 to 2020. The results of the study explain that there is an influence 

of community consumption on community growth, there was an effect 

of inflation on economic growth, and there was an influence of the hu-

man growth index (HDI) on economic growth, and the influence of com-

munity consumption, inflation, HDI on economic growth in West Java 

Indonesia. The government should decreased the inflation. 
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Background 
Economic development is a process of in-

creasing total and maximum income, per cap-
ita income of the population by calculating the 

increase in population accompanied by funda-
mental changes in the economic structure of a 
country and income distribution for the popu-
lation in the long term. Developing countries 
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usually face three main challenges in economic 
development. Of the three problems, namely 
poverty, economic inequality, and unemploy-
ment, the numbers are increasing. The  
economic development must consider og the 
coutries’caracteristic (Nazara, S., 2003). The 
development carried out and sustainable in 
various sectors until now has not been able to 
overcome the poverty that occurs in the terri-
tory of Indonesia. The development carried out 
in each sector is also still uneven and has not 
fulfilled the needs of the community. It can be 
seen that until now the problem of economic 
inequality has not been properly addressed. 
On the other hand, the increasing number of 
developments has resulted in an increasing se-
ries of inequalities in the distribution of com-
munity consumption in Indonesia. 

The problem of the Covid-19 pandemic that 
occurred in all parts of Indonesia, has a further 
effect, because income is reduced, new prob-
lems will arise, such as the income distribution 
gap that occurs and is getting wider. The socio-
economic conditions of the community during 
the Covid-19 pandemic are moving very dy-
namically. The implementation of Large-Scale 
Social Restrictions (PSBB) and a number of 
other restrictions have made it difficult for 
people who work in the informal sector to 
meet their economic needs. As many as 24 per-
cent of the people had to stop working, while 
those who continued to work, around 64 per-
cent, had their income reduced due to the 
Covid-19 pandemic. (TNP2K Bulletin, 2020, p. 
20). 

Based on data from the Central Bureau of 
Statistics (BPS), in March 2018 it was stated 
that the number of poor people in Indonesia 
was calculated at 25.95 million people 
(9.82%). This figure resulted in a decrease of 

633.2 thousand people, from the previ-
ously recorded 26.58 million people (10.12%) 
in September 2017. In the current era of 
Jokowi's administration, he said that previ-
ously there had never been any results in re-
ducing poverty to less than 10% of the total 
population. In the era of President Soeharto's 
administration, which was only approaching 
10% when it was about to enter the fifth Re-
pelita, but in 1998 it was affected by the mon-
etary crisis which resulted in a 24% increase in 

income inequality in 1998. Achievements in 
the New Order era only reached 11.3%. of the 
total population. On the other hand, during the 
era of President Susilo Bambang Yudhoyono 
(SBY), the poverty rate was at 14-17%. 

Based on data from the Central Statistics 
Agency (BPS) it is said that poverty declines al-
most occurred in various island regions in In-
donesia. Based on the data, the poorest popu-
lation is on the island of Java with a total of 
13.34 million people (8.94%). Head of the Cen-
tral Statistics Agency (BPS), Suhariyanto, said 
that the cause of the poverty rate was indicated 
by several factors in the period September 
2017 to March 2018, including general infla-
tion for this period which was 1.92%, the aver-
age per capita expenditure per month for 
households, namely 40% of the lowest layer in 
the range of 3.06%, while cash social assis-
tance from the Indonesian government grew 
87.6% in the first quarter of 2018. 
(https://tirto.id/cara-cara-measure-poverty-
rate-other than-by-bps-cPl6 method).  

Economic movement and growth can ex-
plain the achievements of the development of 
an economy at a certain time.The government 
tried to make the best policies. But the policies 
made disparity in regional economic devel-
opment (Oktorialdi., 2002). The ability of the 
state to produce products and services will in-
crease due to production factors that will defi-
nitely get an increase in quantity and quality 
(Maharani, 2014). Economic growth is an in-
crease in economic development activities that 
cause goods and services produced in the com-
munity to increase which will ultimately im-
prove people's welfare (Sukirno, 2013). 

The determinants of economic growth are 
very diverse, including public consumption, in-
flation and the development of the human in-
dex. Community consumption is also influenced 
by several factors, including the price of goods, 
people's tastes and policies taken by the gov-
ernment. The role of inflation is also suspected 
to be a determining factor for economic 
growth. Bank Indonesia's fiscal policy also 
plays an important role. The determination of 
interest rates will also affect the capital readi-
ness of economic actors, including MSMEs and 
large-scale companies. If you look at data from 
one of the provinces in Indonesia, namely the 
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province of West Java, the position of commu-
nity consumption is very volatile. The following 

is the expenditure data per province in West 
Java, as follows: 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 

Figure. 1 Per capita expenditure 
 

In the picture above, occupying the top 3 
per capita expenditures, namely the cities of 
Bandung, Depok and Bekasi. While the lowest 3 

are Tasikmalaya, West Bandung, and Cianjur. 
Overall income per capita in West Java reached 
Rp. 1,218,078, in 2018. 

 
Table. 1 Per capita expenditure and Index Human Development 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Source: BPS (2018) 
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It appears that the highest consumption in 
the city of Bekasi is Rp. 1,947,000 per month in 
2018. While the lowest consumption is at Rp. 
742. 152 per month in 2018. The average 
household consumption in West Java province 
is Rp. 1,218,078, in 2018. 

While the highest HDI occurred in the city 
of Bandung, with a score of 81.06. The lowest 
was in the city of Cianjur with a score of 64.62. 
Bandung city HDI achieved the highest score, in 
2018. This was due to the Bandung city govern-
ment program which held various agendas and 
superior programs. Starting from health, edu-
cation and economic programs, it is an assess-
ment element for increasing HDI in the city of 
Bandung. The three elements of the assessment 
experienced an average increase. The life  

expectancy component increased to 74.14 in 
2019. Likewise in the field of education, it rose 
to 10.63 years the average length of schooling 
in 2018. In 2018 it was Rp. 16.63 million. and 
experienced an increase in Bandung City's per 
capita expenditure in 2019 of Rp. 17,254,000. 

Furthermore, if a country's economic 
growth is not encouraging, then Bank Indone-
sia as a monetary policy maker will take policy 
steps to overcome obstacles to economic 
growth. If high inflation occurs, there will be an 
economic imbalance which results in the price 
of expensive goods, and in the end it will slow 
down economic growth and will result in the 
fulfillment of people's consumption needs 
which are not fulfilled. The following is infla-
tion data in the province of West Java. 

 
Table 2. Inflation Data 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

Based on the description above and the 
background and title of the study, the formula-
tion of the problem in this study is: 

a) Does community consumption affect 
the economic growth of West Java 
province? 

b) Does inflation affect economic growth 
in West Java? 

c) Does the human development index 
affect economic growth in West Java? 

d) Do public consumption, inflation and 
human growth index affect economic 
growth in West Java? 

 
 
 

Methods 
This research uses quantitative methods. 

The data is taken from the BPS data of the prov-
ince of West Java. The data is in the form of time 
series data. 

 
 
 
 
 
 
 
 
 

 
Figure 1. Path chart 
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The picture above shows that between 
Community comsmption (X1), inflation (X2), 
human development index (X3) to economic 
growth (Y) , there are connection. While the re-
lationship of X1 to X2, X1 to X3, and X2 to X3 is 
a correlational relationship. 

The diagram above can be expressed by the 
following structural equation: 
Structural equation: 
Y = 1 X1 + 2 X2 + 3 X3 + 
Information: 
X1 = Community Consumption  
X2 = Inflation 
X3 = Human Development Index  
Y = Economic Growth 

 
Result and Discussion 

The data that has been collected is tested 
for assumptions, with normality and multicol-
linearity tests. If the data has met the normality 
and multicollinearity tests, then the data will 
be processed, to determine the relationship be-
tween each variable. 

The results of the normality and mutiline-
arity of the data are as follows: Regression re-

quirements are good if the research data fol-
lows a normal distribution. Based on the nor-
mality test of the data, the hypothesis test 
which states that the distribution of the data in 
this regression analysis follows the normal dis-
tribution. This is indicated by all the Asymp 
values. Sig. > 0.05. This means that all data are 
normally distributed. 

The multicollinearity test aims to test 
whether the regression model found a perfect 
correlation between the independent (inde-
pendent) variables. A good regression model 
should not have a correlation perfect among 
the independent variables. One way to detect 
multicollinearity is to look at the tolerance or 
variance inflation factor (VIF). If tolerance < 
0.1 or VIF value > 10, multicollinearity occurs. 

The results of the multicollinearity test 
show that the results of all Tolerance values 
> 0.1 or all variance inflation factor (VIF) 
values < 10. So it can be stated that there is 
no multicollinearity between the independ-
ent variables of parents' education level, pa-
rental attention, and interest in learning in 
regression analysis this double. 

 
Table 3. Chart of Effects of X1, X2 and X3 on Y 

Variabel Correlation Correlation Level Coefficient of Determination 
X1 to Y 0.720 Very Strong 63.31% 
X2 to Y 0.521 Medium 42.01% 
X3 to Y 0.613 Strong 52.71% 

X1, X2, X3 to Y 0.761 Very Strong 62.41 
 

From the data above we can say that, con-
sumption affected the economic growth of 
West Java province (0.720), inflation affected 
economic growth in West Java (0.521), the hu-
man development index affected economic 
growth in West Java (0.613), and public con-
sumption, inflation and human growth index 
affected economic growth in West Java(0.761). 

This research can be the basis for further 
research. However, it can also be a complemen-
tary research for previous research. Research 
by Swamarinda, D. R., & Indriani, S. (2011), 
which has examined the effect of consumption 
expenditure on economic growth. The results 
of the study stated that public consumption ex-
penditures had an effect on economic growth. 

Mahzalena, Y., & Juliansyah, H. (2019) re-
search entitled The effect of inflation, govern-
ment spending and exports on economic 
growth in Indonesia, also states that economic 
growth is influenced by inflation. 

Dewi, N. L. S., & Sutrisna, I. K. (2014) re-
search entitled The influence of the compo-
nents of the human development index on eco-
nomic growth in Bali Province, states that the 
human development index affects economic 
growth in Bali. We can realize this, that one way 
to move the wheels of the country's economy, 
one of which is by boosting the quality of hu-
man resources, so that Indonesia's abundant 
natural wealth can be optimized by the people 
of Indonesia by improving the skills and  
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technological capabilities of the current cen-
tury. The importance of human resource devel-
opment is one of the goals of sustainable na-
tional development (Abdul Maqin, R., & Si-
dharta, I., 2017) 

 
Conclusion 

There is an influence of public consumption 
on community growth, there is an effect of in-
flation on economic growth, and there is an in-
fluence of the human growth index (HDI) on 
economic growth, and the influence of public 
consumption, inflation, HDI on economic 
growth in West Java Indonesia. Community 
consumption is an indicator that is closely re-
lated to economic growth. If people's purchas-
ing power is low, the fulfillment of their needs 
will be disrupted. The absence of production of 
goods, so that economic growth is also affected. 
Likewise with inflation, if inflation is high then 
the value of money will decrease, and will re-
sult in low economic growth. The human devel-
opment index is closely related to economic 
growth. If the ability of human resources is in-
creased, there will be a massive production of 
goods or services. Indonesia's vast natural 
wealth requires strong human resources and 
high fighting power. 
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